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Instructions for Turning On Interpretation 

FIRST: Click the “Interpretation” Globe on your screen

NEXT: Click the language for which you would like to hear the audio 

 

LAST: Click “Mute Original Audio” when you do not want to hear the original 
speaker’s voice. Unmute again when you want to hear original audio

 

Japanese
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Forests & Finance is an initiative by a coalition of campaign and 
research organisations including Rainforest Action Network, TuK 
Indonesia, Profundo, Amazon Watch, Repórter Brasil, BankTrack, 
Sahabat Alam Malaysia and Friends of the Earth US. Collectively 
we seek to prevent financial institutions from facilitating 
environmental and social abuses common in forest risk 
commodities. We seek look to achieve this through improved 
financial sector transparency, policies, systems and regulations.

About us



BACKGROUND
The Forests & Finance coalition and platform was set up in 2016, 
as a way to spotlight the financial sector’s role in deforestation 
and rights violations. The purpose is to:

1. Provide an open-source dataset linking financiers to 
companies connected to forest destruction and rights 
violations;

2. Shine a spotlight on the main banks and investors involved, 
by evaluating and ranking their environmental, social and 
governance safeguard policies;

3. Hold the financial sector accountable by exposing client 
cases where operations violate laws or financier policies.
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Finance’s Role in 
Deforestation
Forests & Finance assesses the finance received by over 
300 companies directly involved in the beef, soy, palm oil, 
pulp and paper, rubber and timber supply chains, whose 
operations may impact natural tropical forests and the 
communities that rely on them in Southeast Asia, Central 
and West Africa, and parts of South America.

Helping You Research & Analyze By



Data deep dive

10 
filters

See search 
results in graphs
-Largest creditors
-Largest investors 

Full results

Download 
your 
search

Create a link 
to share 
search



Quick view



Compare the banks



Policy scores
See which financial institutions are most involved and how their environmental, social, and governance 
policies stack up. For a summary of the compiled policy assessments and scoring criteria, download the 
Policy Matrix. Policy scores are on a scale from 0-10.



Profile: Maybank/CIMB
Assessment Details
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Investor 
data

● Investors held U$ 41.5 billion in forest-risk 
bonds and shares

● Around half in palm oil, a fifth in pulp & paper
● Two thirds in Southeast Asia, a third in Latin 

America



Largest 
investors

Top investors include:

US asset managers 

Brazilian development bank

Malaysian government-linked 
investors

Japanese and South Korean 
national pension funds



Largest 
companies

Largest investments in:

Sime Darby - palm oil

Suzano - pulp & paper

Top Glove - rubber

JBS - beef 



Southeast asia
Investment

● Investors held U$ 26.6 billion in forest-risk 
bonds and shares

● Three quarters in palm oil , 16% in rubber
● Two thirds from Asia, fifth from North 

America



Southeast asia
Investment

Largest investors Malaysian 
government linked, largest investments 
palm oil and rubber companies.
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Assessment 
Methodology

Scoring table for each criteria:

➔ 0 points: Not included in the policy
➔ 8.5 points: Included in the policy, with exceptions e.g. for suppliers
➔ 10 points: included in the policy and required for the company and 

its suppliers

Policies assessed separately:

➔ for each of the six commodity-risk commodities: beef, palm oil, 
pulp & paper, rubber, soy and timber

➔ for financings (loans and credits) and for investments in shares 
and bonds

➔ results in separate scores for the six commodities  

Policy scores for the six commodities combined in one overall score:

➔ amounts of financing and investments per commodity, as found in 
the F&F database, used as weighting factors.



Policy assessment: 
Mitsubishi ufj financial



Policy assessment: 
CIMB



Policy scores



Policy 
assessment

Policy assessments now published:

➔ policies of 54 main banks and investors in forest-risk 
commodities assessed

➔ from Asia, Europe, United States and Brazil
➔ banks and investors have received opportunity to comment 

on their scores

Best overall scores:

➔ ABN Amro (Netherlands): 7.1
➔ Rabobank (Netherlands): 6.8
➔ Government Pension Fund Global (Norway): 6.5 
➔ ING Bank (Netherlands): 6.2
➔ Citigroup (United States): 5.9

Improvements possible, many banks and investors score very 
low

Expansion to 200 policy assessments in September
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Case study 
Sinar mas group

➔ Sinar Mas family-controlled conglomerate that includes 
Asia Pulp & Paper and Golden Agri Resources 

➔ Indonesia’s largest producer of both pulp & paper and 
palm oil

Environmental: Largest burned area and number of fire 
hotspots of any corporate group. Strongest links to 
Indonesia’s fire and haze crisis

Social:  Massive legacy conflicts- at least 107 villages in 
active conflicts with SMG pulp & paper operations alone. 
Local farmer murdered by contracted security in Jambi in 
2015. 

Governance: In 2018, director charged with bribing local 
officials to cover-up land-use violations



ownership structure



Environment impact
➔ SMG's pulp mill is supplied by 35 suppliers. During 

2015-2019, these factories contributed to 62,830 Ha 
of deforestation.

➔ More than 1 million Ha or 40% of the concession 
area provides peatland that produces large amounts 
of Greenhouse Gases (GHG).

➔ SMG's pulp & paper concession is a major contributor 
to the fire and haze crisis with a total area of   329,005 
hectares of burned land (2015-2019).

➔ After the 2015 peat fires, SMG is committed to 
restoring critical peat ecosystems in its HTI areas. 
However, a field survey (2018) reveals that four 
companies implementing SMG have failed to 
implement recovery measures and have even 
continued to replant peatlands with industrial acacia 
plantations, which violates the govt regulations and 
increases the risk of new fires.



social impact
➔ Villages within GAR's oil palm plantations have the status of 

6% underdeveloped villages and 4% independent villages, 
the ratio is 2:1. The figures are increasingly unequal when 
compared to the status of developing villages of 50% and 
advanced villages of 33%. These results indicate that the 
presence of oil palm plantations has not been effective 
in driving village development. This can be seen from the 
high number of villages that are struggling with developing 
and advanced status. Moreover, underdeveloped villages 
are larger in number than independent villages.

➔ APP SMG has 107 active social conflicts that include land 
tenure disputes, forced evictions, violence, and 
criminalization.

➔ SMG has ignored calls for transparent mapping and conflict 
resolution. This has the potential to cause conflict 
escalation 5 times greater than previous conflicts.

➔ This practice represents both reputational risk and 
operational risk for SMG.Sources: 

Indeks Desa Membangun, June 2021



GOVERNANCE impact

➔ SMG deliberately disguises its ownership of shadow 
companies, including placing its employees as nominee 
shareholders.

➔ This nominee structure is prohibited by the Indonesian 
Investment Law, and failure to disclose who is the ultimate 
controlling holder in this corporation may also violate the 
rules on Beneficiaries.

➔ The Forest Stewardship Council (FSC) stated that “SMG's 
pattern of using proxies to control its operations without 
legal ownership is very worrying”, and subsequently 
discontinued its road map to re-associate SMG's pulp and 
paper division (APP) with this certification body, a powerful 
illustration which illustrates the market risk of SMG's 
corporate secrecy.



Sinar mas Malaysian banks provided US$ 1.3 billion since 2016. 
(Maybank US$ 850 million, CIMB US$ 430 million)

Category Issue Palm oil Pulp & paper

Environment
Deforestation v v

Fire v v

Social

Community 
rights

v v

Labour rights v

Governance

Corruption v v

Illegal 
operations

v



Thank You!


